
SECTION 452 REPORT

DECEMBER 2, 2002

In September 2002 the department issued an amendment to the Specialty Supports and Services
contract with community mental health services programs to implement the 2002 supplemental
appropriation, P .A. 530, Section 452. This section enabled the use of CMHSP local match to
draw down additional federal Medicaid funds. Amendment language required CMHSP's to
provide, from internal resources, funds that could be used as a bona fide source for the state
match required under the Medicaid program. The funds were to be identifiable as local funds as
reported in the June 2002 financial status report as the annual budget for Medicaid match. The
funds did not include either state funds received by a community mental health services program
for services provided to non Medicaid recipients or the state matching portion of the Medicaid
capitation payments made to a community mental health services program.

A committee made up of MDCH representatives and representative CMHSPs developed the
distribution formula based upon an analysis of recipient characteristics, comparative needs,
actuarial trends, equitable adjustments between funding sources, and other relevant
considerations. 44 of the 48 CMHSPs agreed to participate in this opportunity by providing the
required local funds. Upon full execution of the contract amendment and receipt of local funds,
the department will issue an intensity factor adjustment to the CMHSPs as noted in the attached

listing.
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